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SUBJECT: JAPAN TO IMPLEMENT $130 MILLION PROJECT AID PROGRAM. 

LITTLE HOPE SEEN FOR CORRECTING JAPAN-THAI TRADE IMBALANCE 

1 . ACCORDING TO JAPANESE EMBASSY ECON COUNSELOR NONOYAMA, THE 
FEBRUARY VISIT OF A JAPANESE TEAM TO BANGKOK HEADED BY GORO 
NAKASONE, DIRECTOR OF FIRST ECONOMIC COOPERATION DIVISION, 

MINISTRY OF FOREIGN AFFAIRS, WILL LIKELY RESULT IN 

THE IMPLEMENTATION OF THE AID PROGRAM AGREED UPON DURING JAPANESE 
PRIME MINISTER FUKUDA'S VISIT LAST FALL. THE PROGRAM WILL 
COVER THE FOREIGN CURRENCY COSTS OF SEVEN INFRASTRUCTURE AND 
RURAL DEVELOPMENT PROJECTS. THE EARLY IMPLEMENTATION OF THESE 
PROJECTS WILL, HOPEFULLY, BE SEEN AS A RESPONSE TO THAI DEMANDS 
THAT JAPAN TAKE STEPS TO REDRESS THE HEAVY IMBALANCE OF TRADE 
IN JAPAN S FAVOR. SINGING OF THE AGREEMENT IS EXPECTED BY 
APRIL 1. 

2. PROJECTS TO BE IMPLEMENTED ARE AS FOLLOWS: 

(1) EGAT COMMUNICATIONS SYSTEM-S6.1 MILLION. 

ACTUALLY A SYSTEM TO TIE IN AREA ELECTRIC POWER GENERATORS 
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INTO A NETWORK TO FACILITATE THE TIMELY SWITCHING 
OF PEAK LOAD POWER. PROJECT TO COMMENCE IN 1979. OPENING 
OF BIDS SCHEDULED FOR JULY 78. 

(2) DIN DAENG-PORT EXPRESSWAY-$26.6 MILLION. 

URBAN EXPRESSWAY PROJECT RUNNING FROM THE PORT TO AN AREA 
SOUTH OF AIRPORT. CONSTRUCTION TO COMMENCE THIS YEAR 
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AND WILL BE COMPLETED IN 1980. 

(3) SAM YAK SRA KRATHIAM-KANCHANABURI HIGHWAY-S5.7 MILLION. 

A HIGHWAY PROJECT FROM KANCHANABURI TO BURMESE BORDER. CON- 
STRUCTION TO BEGIN THIS YEAR AND IS SCHEDULED FOR COMPLETION 
IN 1980. 

(4) PHITSANULOK-DENCHAI HIGHWAY.-S17.5 MILLION. 

CONSTRUCTION 1978-81. 

(5) TELEPHONE DEVELOPMENT PROJECT-S39.5 MILLION. 

EXTENSION OF BANGKOK METROPOLITAN TELEPHONE SYSTEM. 

PROJECT COMMENCED 1977 AND IS SCHEDULED FOR COMPLETION IN 
1984. 

(6) SMALL SCALE IRRIGATION SYSTEMS-S20 MILLION. 

CONSTRUCTION OF SOME 1000 SMALL SCALE DAMS AND IRRIGATION 
SYSTEMS THROUGHOUT THAILAND. PERHAPS THE KNOTTIEST PROJECT 
OF ALL. PROJECT TO BE CARRIED OUT BY RTG MINISTRY OF AGRI 
CULTURE WHILE JAPAN WILL SEND SEVERAL EXPERTS. 

(7) ACCELERATED PRODUCTIVITY ROAD NETWORKS-S20 MILLION 
AGRICULTURAL FEEDER ROADS. CONSTRUCTION TO BEGIN 
DURING CURRENT DRY SEASON. 

3. DURING THE CURRENT JAPANESE FISCAL YEAR ENDING MAR 31 
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JAPAN IS ALSO EXPENDING $8 MILLION FOR GRANT AID AND 
$9 MILLION IN TECHNICAL ASSISTANCE. NONOYAMA EXPECTS 
THIS TO INCREASE BY 15 PERCENT DURING THE NEXT FISCAL 
YEAR AS PART OF THE GOJ PLEDGE TO DOUBLE THEIR DEVELOPMENT 
AID IN FIVE YEARS. 

4. NONOYAMA SAW LITTLE HOPE FOR REDUCING THE CURRENT 
TRADE IMBALANCE BETWEEN JAPAN AND THAILAND. BOTH 
GOVERNMENT AND COMMERCIAL EXPERTS WHO HAVE LOOKED AT THE 
PROBLEM HAVE CONCLUDED THAT A SIGNIFICANT INCREASE IN 

THE IMPORT OF THAI GOODS TO JAPAN IS NOT FEASIBLE SINCE 
GOODS ARE NOT COMPETITIVE ON THE JAPANESE MARKET. ADDITION- 
ALLY, NONOYAMA REITERATED GOJ OFFICIAS IN TOKYO HEAVILY 
PREOCCUPIED WITH EC AND US COMPLAINTS ABOUT REDRESSING 
RESPECTIVE TRADE BALANCES HAVE BEEN UNRESPONSIVE TO THAI PLEAS 
THAT AS MUCH SHOULD BE DONE FOR THEM. 

WHITEHOUSE 
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